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SALE OF PHUKET LAND

and its shareholders as a whaole.

information only.

The Directors are pleased to announce that on 31 Cetober 2005, SCL., a subsidiary of the Company, and the Purchaser entered into
an unconditional Agreement whereby SCL has agreed to sell and the Purchaser has agreed 1o purchase the Phuket Land at the
Purchase Price of Baht 864,836,000 (approximately HK3162,673,000),

The Directors consider the terms and conditiens of the Agreement to be fair and reasonable and in the interests of the Company

The proceeds from the disposal will be applied towards reducing bank borrowings and as general working capital.

The Agreement does not constitute a notifiable transaction of the Company under the Listing Rules and (his announcement is for

The Agreement

Vendar: Siam Chaophraya Land Co., Lid.
Purchaser: Durham Holdings Limited
Date: 31 Oetober 2005

Assels to be sold: Phuket Land

Baht 864,836,000 (approximately
HES 162,673,000

Purchase Price:

The consideration was arrived ai after
arm’s length negotiations.,

Upon signing of the Agreement, Purchaser
has paid a cash deposit of Baht 86,483,600
(npproximately HES16,267.300), being
part payment of the Purchose Price. The
Purchaser shall pay the balanee of the
Purchase Price in cash to SCL a1 the
Completion of the sale and purchase of the
Phuket Land.

Payment terms:

Completion: Completion shall take place on the carlier
of 10 days following the Purchaser
obtaining BOI Approval er 30 November
2005, or such other day ns SCL and the

Purchaser shall agree in writing.

The Directars consider the terms and condilions of the Agreement
to be fair and reasenable and in the interests of the Company and
its shareholders as a whole,

Information an SCL
SCL has been the owner of the Phuket Land since 1990, The land
was never developed and had been vacant.

Reasons for the disposal of the Phuket Land and wse of
proceeds

The sale of the Phuket Land is a further step 1aken by the Company
to dispose of non-core asscts and Lo focus its resources on
developing and marketing its principal businesses (ownership and
management of prestigions hotels, commercial and residential
properties in key destinations in Asin and the USA) and the
Peninsula brand,

The proceeds from the disposal will be applied towards reducing
bank borrowings and as general working capital.

Infermation on the Purchaser

The Purchaser is associated with JS1, IS1 is listed on the Jakarta
stock exchange and is one of the leading property developers in
Indonesia. 151 has developed and owns a number of hotels and
resorts in Indonesia, including the Grand Hyait Bali and the Hyait
Regency Yogjakartn,

The Purchaser is independent of the Company and any of s
subsidiaries, and the directors, chief executive and substantial
sharcholders of the Company and their respective associales,

Definitions
In this anncuncement, the following terms have the following
Meanings;=

the uneonditional Agreement relating 1o
the sale and purchase of the Phukei Land
dated 31 October 2005 between SCL and
the Purchaser;

“Agreement™

“BCH Approval™ approval from Board of Investment of

Thailand;

“Company™ The Hongkoeng and Shanghai Hetels,

Limited;

the completion of the sale and purchase
of the Phuket Land pursvant to the

“Completion”

Agresment;
“Directors™ the directors of the Company;
=181 PT Jakarta Setiabudi Imernasional Thk:

The Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited;

“Listing Rules™

Title Deed No. [1836 Lot 29 and Title
Deed No, 31311 Lot 30, Bapg Taw Bay,
Phuket, Thailand covering a total area
of approximately 123 rai (one rai is
equal to 1,600 square metres):

“Phuket Land™

“Purchaser" Durham Holdings Limited, a company
incorporated in Cayman lslands, which

is o wholly-owned subsidiary of 151;

Bahr 864,836,000
HES162,673,000; and

Siam Chaophraya Land Co., Lid., a
company incorporated in Thailand with
limited liability, a 75% indirect
subsidiary of the Company.

“Purchase Price” (approximately

e I

Exchanye rate of HKSITHE: 5316407

By order of the Bourd
Christobelle Liao
Caompany Secretary

Dated: 31 October 2005
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