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THE HONGKONG AND SHANGHAI HOTELS, LIMITED
INTERIM RESULTSFOR THE SIXMONTHSTO 30TH JUNE, 2006

Hong Kong, 14 September 2006 —

HIGHLIGHTS

Key Financial Results

EBITDA increased by 18% to HK$583 million

Profit before non-operating items up 40% to HK$8@i8ion

Profit attributable to shareholders amounted to & million (2005: HK$1,268
million). Profit attributable to shareholders inG®included a one-off gain from sale

of The Kowloon Hotel

Shareholders funds as at 30 June 2006 amounted$43%6 billion (HK$11.0 per
share)

Earnings per share excluding non-operating iteraieased by 36% to 19 cents
Gearing ratio reduced to 12.8%

Interim dividend of 5 cents per share

Key Developments

Construction phase of The Peak Tower revitalisatiompleted and premises handed
over to tenants for fit-out and phased re-opening

The new Peninsula Spa at The Peninsula Hong Koegeap
The Peninsula Tokyo building topped out

Schematic designs approved for The Peninsula Shaagid application made for the
project planning permit; foundation contract anitiior design contract awarded

Phased renovation programme commenced at The BenManila
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BUOYANT HALF-YEAR OPERATING RESULTSFOR HSH

Hong Kong, September 14, 2006 — The unaudited interim results announced todayr tosy
Hongkong and Shanghai Hotels, Limited (HSH), owoleThe Peninsula Hotels, reflect the
strong operating performance of the company botlitsnhotels and non-hotel properties
businesses.

The turnover for the period increased by 12% to HR$0 million and EBITDA (earnings
before interest, tax, depreciation and amortisafiecreased by 18% to HK$583 million.

Profit before non-operating items, which the compaansiders to be the best measure of
performance of its ongoing business operationseased by 40% to HK$398 million. This
strong growth was helped by a reduction in finagatharges payable by the group, which
were 22% lower than in the same period in 2005,nipadue to the lower average
indebtedness of the group.

Profit attributable to shareholders for the six mhgnwas HK$728 million compared to
HK$1,268 million for the same period in 2005. Tot pne comparative figures in context,
profit attributable in 2005 included a one-off gdimom the sale of The Kowloon Hotel
amounting to HK$945 million, whilst in 2006 thereasvan increase in fair value of
investment properties of HK$546 million. Equallgixation incurred of HK$201 million from
HK$59 million is largely as a result of the increas deferred taxation.

Earnings per share were 51 cents (2005: 90 cdaxsjuding non-operating items and the
related tax and minority interests effects, earmipgr share increased by 36% to 19 cents
(2005: 14 cents).

Shareholders funds stood at HK$15.6 billion or HK®1per share. Net borrowings were
HK$2.3 billion and the company's gearing ratio basn reduced to 12.8%.

The directors have resolved to pay an interim @inatl of 5 cents per share (2005: 4 cents)
which, as with the final dividend last year, shaldiers may opt to receive in scrip or cash.

Clement Kwok, HSH's chief executive officer, commneeh "There has been a significant
increase in the volume of corporate travel whichtum has benefitted hotel revenues. A
number of our food and beverage outlets have aksoefiited from better domestic
consumption. Equally, more international businestvidy has created demand for quality
office space and residential accommodation in Hoéog, thereby pushing up rental rates."

In Asia, the picture for the hotels remains positidong Kong's economy has been strong and
the notable increase in the volume of corporateeteais has enabled the luxury hotel segment,
including The Peninsula Hong Kong, to achieve higfeom rates and maintain healthy
occupancy levels. Response has been positive t@mdneh of the hotel's 12,000 square foot
spa in May. Demand also continues for space imthel's shopping arcade with some tenants
such as Louis Vuitton expanding their premises itwble-height spaces. The Peninsula
Bangkok has continued to turn in a solid perforneamaaintaining its position as a RevPAR
leader in the city. A three-storey, free-standipg s under construction in the hotel's grounds
and is expected to open in December 2006. In the, ARRe Peninsula Beijing has continued
to achieve growth in RevPAR and has attracted sogmit corporate and leisure business and
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international meetings since its upgrade. The RBatenManila has embarked on a phased
renovation programme with work scheduled for coripiebefore the end of 2006.

In the USA, The Peninsula New York has increase®Ra&vPAR in a generally strong market.
In this competitive market, where continual impnment is required to the physical product,
the company has approved a renovation of the spalthhclub and swimming pool areas
located on the top floors of the building. At Thenkhsula Chicago, which is the RevPAR
leader in its competitive set, a renovation ofsig has created a fresh look and added two
treatment suites and a new relaxation area. Ow#ést coast, The Peninsula Beverly Hills is
the market leader in occupancy, rate and RevPARewing record revenues for the first six
months. The renovation of its spa in 2005 has bsmmplemented by upgrades to the
adjoining Roof Terrace and pool area. In Carmek tompany has resumed direct
management of Quail Lodge Resort, appointing a gemeral manager who has been given
the scope to restructure the management teamyigomte the marketing and sales initiatives
and make necessary changes to hotel services.

In the non-hotel property businesses, an influwintérnational business executives to Hong
Kong has fuelled demand for luxury residential aspwdation. The Repulse Bay has seen
higher occupancy and yields for the unfurnishedtapents whilst the serviced apartments, in
a more competitive situation, are showing somessigingrowth. The construction phase of
The Peak Tower revitalisation, begun in April 200%s been completed. The handover to
tenants for fit-out commenced in May 2006, and fitat retail outlets soft-opened in early

July. All outlets, including the restaurants, axpected to be open in the autumn.

Progress has also been made on the company's tyav hatel projects currently under
development. On schedule for opening in late 200% Peninsula Tokyo's building was
topped out in early July, the pre-opening office haen established, fit-out of the interiors has
begun and the general manager and director of riagkare already in place. In addition to
receiving approvals from the relevant authorities the schematic designs, application has
now been made for the project planning permit foe Peninsula Shanghai. The foundation
contract has been awarded, allowing the compamappdy for the construction permit, receipt
of which will enable piling to commence in the amtu A ground-breaking ceremony is
planned to take place in the last quarter of tta.ye

Looking ahead, Mr Kwok said, "In many of our maskethe second half of the year is
traditionally the busiest period and we believet ttiee outlook remains positive for the
remainder of the year. Likewise, in our non-hotelgerties, business sentiment remains good
with continued demand for residential, office armmeercial space. We are patrticularly
pleased with the response to The Peak Tower wtasltrianslated into higher occupancy and
rental rate levels."

Incorporated in 1866 and listed on the Hong Konurlstexchange, The Hongkong and
Shanghai Hotels, Limited is a holding company whaes#sidiaries are engaged in the
ownership and management of prestigious hotel, centiad and residential properties in key
destinations in Asia and the USA. The hotel poigfalomprises The Peninsula Hong Kong,
The Peninsula New York, The Peninsula Chicago,Héminsula Beverly Hills, The Peninsula
Bangkok, The Peninsula Beijing, The Peninsula Maaild The Peninsula Tokyo (opening in
2007), and Quail Lodge Resort and Golf Club, Cari@alifornia.

KEY STATISTICSFOR THE SIX MONTHS ENDED 30 JUNE 2006
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HOTELS

The Peninsula Hong Kong
The Peninsula New Yo

The Peninsula Chicago
The Peninsula everly Hills
The Peninsula Bangkok
The Peninsula Palace Beijir
The Peninsula Manila**

Quail Lodge Resac

The Peninsula Hong Ko

The Peninsula New York

The Peninsula Chica

The Peninsula Beverly Hills
The Peninsula Bangk

The Peninsula Palace Beijing*
The Peninsula Manila’

Quail Lodge Resort

* |In 2005, due to renovation, the average number of rooms available for the period was

reduced to 442.

** |n 2006, due to renovation, the average number of rooms available for the period was

reduced to 464.

PROPERTIES

Residential

Attributable Year-to-Date Occupancy

Interest %

100
10C

92.5
20

75
42.1

76.1

10C

%
2006
81
70
65
85
73
63
83
56

200¢
81
74
65
83
68
75
79
59

Year-to-Date Average % Change

Room Rate
2006
HK$3,119
HK $5,057
HK $3,202
HK$4,574
HK $1,430
HK$1,397
HK$ 687

HK $2,081

Interest %

2005
HK$2,81(
HK$4,504
HK$2,731
HK$4,073
HK$1,31%
HK$1,143
HK$ 62¢
HK$2,044

%
2006

in RevPAR

11
6
17
15
17
3
15

3)

Attributable Year-to-Date Occupancy

2005
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The Repulse Bay (Unfurnishe 10C 93 83
The Repulse Bay (Serviced) 100 62 58
The Landmark, Ho Chi Minh Ci 70 97 94
Commercial
The Peninsula Hong Kong 100 96 96
The Peninsula New Yo 10C 100 10C
The Peninsula Bangkok 75 100 100
The Peninsula Palace Beij 42.1 98 10C
The Peninsula Manila 76.1 64 61
The Repulse Be 10C 100 10C
Office
The Peninsula Hong Kong 100 100 100
St. John's Building 100 98 88
The Landmark, Ho Chi Minh City 70 99 94
Year-to-Date Average Yield (pnasf*)
2006 200¢
Residential
The Repulse Bay (Unfurnished) HK$ 33 HK$ 26
The Repulse Bay (Serviced) HK$23 HK$ 21
The Landmark, Ho Chi Minh City HK$ 17 HK$ 16
Commercial
The Peninsula Hong Ko HK$ 288 HK$ 261
The Peninsula New York HK$ 346 HK$ 291
The Peninsula Bangk HK$ 55 HK$ 5
The Peninsula Palace Beijing HK$ 83 HK$ 81
The Peninsula Mani HK$ 13 HK$ 11
The Repulse Bay HK$ 67 HK$ 65
Office
The Peninsula Hong Ko HK$ 23 HK$ 22
St. John's Building HK$ 19 HK$ 15

The Landmark, Ho Chi Minh Ci HK$ 18 HK$ 1€
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* "Pnasf" denotes "per net available sgquare foot".

* k k kkkkkkkk Kk kkkk k%

Contact Information

MslIrene Lau, Manager, Corporate Affairs
The Hongkong and Shanghai Hotels, Limited
8/F St George's Building

2 Ice House Street

Central, Hong Kong

Tel No: (852) 2840 7788

Fax No: (852) 2840 7567

E-mail: irenelau@peninsula.com

Investor relationsir@hshgroup.com
Website:http://www.hshgroup.com/ir

For general information, please see:
The HSH corporate internet homepalip://www.hshgroup.com
The Peninsula Hotels internet homepdu://www.peninsula.com




