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Application of Exemption under Rule 14A.33 (4) of the Listing Rules
in respect of Continuing Connected Transaction with Ayala Hotels, Inc.

The Hongkong and Shanghai Hotels, Limited (the “Company”) announced on 8 July 2005
that the land lease for The Peninsula Manila with Ayala Hotels, Inc. (“Lease”) constituted a
continuing connected transaction and the related information on the Lease was disclosed in
its Annual Report every year, with annual review in accordance with Rule 14A.45 of the
Listing Rules.

The Peninsula Manila, a hotel owned by Manila Peninsula Hotel, Inc. (“MPHI”) which is a
77.36% subsidiary of Company, is situated on a piece of land owned by Ayala Hotels, Inc.
(“Ayala”) which is an associate of a director of MPHI.

On the basis that:
1) the Lease is on normal commercial terms;

2 Ayala is a connected person of the Company by virtue only of its relationship with
MPHI; and

3 the value of MPHI's total assets, profits and revenues and the consideration ratio of
the annual lease payment satisfy the requirements under Rule 14A.31(9)(b) and (c) of
the Listing Rules,

the Company will apply with immediate effect the exemption under Rule 14A.33(4) of the
Listing Rules. Following the application, the Lease will be exempted from the reporting,
annual review, announcement and independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules as long as the Lease satisfies the requirements in
Rule14A.31(9) of the Listing Rules.
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